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Item 1.01 Entry Into A Material Definitive Agreement.

On April 22, 2020, STRATA Skin Sciences, Inc. (the “Company”) received funding under a United States Small Business Administration (“SBA”) loan (the “PPP Loan”) from a commercial
bank under the SBA’s Payroll Protection Program (“PPP”). The principal loan amount is $2,028,524. According to the rules and regulations of the enabling legislation and the PPP, the PPP
Loan is forgivable in its entirety if the Company supplies verifying documentation that it has used 75% of the PPP Loan proceeds for covered payroll costs and not more than 25% of the
PPP Loan proceeds for SBA approved non-payroll costs incurred before February 15, 2020, over the eight week period from the date of disbursement of the loan.

The foregoing description of the PPP Loan is qualified in its entirety by reference to the provisions of the Agreement, which is attached hereto as Exhibit 10.1 and is incorporated by
reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information about the PPP Loan disclosed in Item 1.01 above is incorporated by reference into this Item 2.03.
 
Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.

In connection with the Company’s efforts to conserve its cash resources during the COVID-19 pandemic, the executive officers of the Company requested that their accrued bonuses from
the 2019 fiscal year, which were previously disclosed in Item 11 of the Company’s Annual Report on Form 10-K for the year ended December 31, 2019 filed with the Securities and
Exchange Commission (the “Commission”) on March 17, 2020, and the Board of Directors has deferred all second quarter board fees of $62 thousand.

When paid, Dr. Rafaeli will receive $157,930, per the calculations as set forth in his employment agreement and Mr. Hill will receive $49,287 pursuant to the Company’s executive incentive
compensation program. 

Item 7.01 Regulation FD Disclosure.

On April 27, 2020, the Company issued a press release announcing that it had the PPP Loan. The full text of such press release is furnished as Exhibit 99.1 to this report.

The information set forth under this Item 7.01, including Exhibit 99.1, is being furnished and shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of such section, nor shall such information be deemed incorporated by reference in any filing under the
Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in any such filing.
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 Item 9.01. Financial Statements and Exhibits.

 
(d) Exhibits:
10.1 Paycheck Protection Program Term Note, Disbursement Request & Authorization, and  Errors and Omissions Agreement dated April 22, 2020.
99.1 Press release, dated April 27, 2020, of STRATA Skin Sciences, Inc.

 

 

 

 
SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly

authorized.
 
 STRATA SKIN SCIENCES, INC.  
   
By:  /s/ Matthew C. Hill                        
 Matthew C. Hill      
 Chief Financial Officer  

Date April 27, 2020
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EXHIBIT 10.1

 
I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

 
THE CORPORATION'S EXISTENCE. The complete and correct name of the Corporation is STRATA SKIN SCIENCES, INC. ("Corporation"). The Corporation is a corporation for profit which is, and at all times shall be, duly organized, validly existing, and in good
standing under and by virtue of the laws of the State of Delaware.  The Corporation is duly authorized to transact business in all other states in which the Corporation is doing business, having obtained all necessary filings, governmental licenses and approvals for each state
in which the Corporation is doing business.  Specifically, the Corporation is, and at all times shall be, duly qualified as a foreign corporation in all states in which the failure to so qualify would have a material adverse effect on its business or financial condition.  The
Corporation has the full power and authority to own its properties and to transact the business in which it is presently engaged or presently proposes to engage.  The Corporation maintains an office at 874 Walker Rd Ste C, Dover, DE 19904.  Unless the Corporation has
designated otherwise n writing, the principal office is the  office at which the Corporation keeps its books and records. The Corporation will notify Lender prior to any change in the location of the Corporation's state of organization or any change in the Corporation's name.
The Corporation shall do all things necessary to preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and decrees of any governmental or quasi-governmental authority or
court applicable to the Corporation and the Corporation's business activities.

 
RESOLUTIONS ADOPTED.  At a meeting of the Directors of the Corporation, or if the Corporation is a close corporation having no Board of Directors then at a meeting of the Corporation's shareholders, duly called and held on  April 21, 2020, at which a quorum was
present and voting, or by other duly authorized action in lieu of a meeting, the resolutions set forth in this Resolution were adopted.

 
OFFICER.  The following named person is an officer of STRATA SKIN SCIENCES, INC .:

 NAMES TITLES AUTHORIZED ACTUAL SIGNATURES  
 Matthew Hill Authorized Signer Y X           /s/ Matthew Hill                                     (Seal)  
 

ACTIONS AUTHORIZED.  The authorized  person listed above may enter into any agreements of any nature with Lender, and those agreements will bind the Corporation.  Specifically, but without limitation, the authorized person is authorized, empowered, and directed
to do the following for and on behalf of the Corporation:

 
Borrow Money.  To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the Corporation and Lender, such sum or sums of money as in his or her judgment should be borrowed, without limitation.

 
Execute Notes.  To execute and deliver to Lender the promissory note or notes, or other evidence of the Corporation's credit accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Corporation's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions, modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other
evidence of credit accommodations.

 
Grant Security.   mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or hereafter belonging to the Corporation or in which the Corporation now or hereafter may have an interest, including without
limitation all of  the Corporation's real property and all of the Corporation's personal property (tangible or intangible), as security for the payment of any loans or credit accommodations so obtained, any promissory notes so executed (including any amendments to or
modifications, renewals, and extensions of such promissory notes), or any other or further indebtedness of the Corporation to Lender at any time owing, however the same may be evidenced.  Such property may be mortgaged, pledged, transferred, endorsed,
hypothecated or encumbered at the time such loans are obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in lieu of  any property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or
encumbered.

 
Execute Security Documents.  To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms
and conditions under and pursuant to which such liens and encumbrances, or any of them, are given, and also to execute and deliver to Lender any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem
necessary or proper in connection with or pertaining to the giving of the liens and encumbrances .

 
Negotiate Items.  To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of indebtedness payable to or belonging to the Corporation or in which the Corporation may have an interest, and either to receive cash for
the same or to cause such proceeds to be credited to the Corporation's account with Lender, or to cause such other disposition of the proceeds derived therefrom as he or she may deem advisable.

 
Further Acts.  In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and
deliver such other documents and agreements, including agreements waiving the right to a trial by jury, as the officer may in his or her discretion deem reasonably necessary or proper in order to carry into effect the provisions of this Resolution.

 
ASSUMED BUSINESS NAMES.  The Corporation has filed or recorded all documents or filings required by law relating to all assumed business names used by the Corporation.  Excluding the name of the Corporation, the following is a complete list of all assumed
business  names under which the Corporation does business : None.

 
NOTICES TO LENDER.  The Corporation will promptly notify Lender in writing at Lender's address shown above (or such other addresses as
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Lender may designate from time to time) prior to any (A) change in the Corporation's name; (B) change in the Corporation's assumed business name(s); (C) change in the management of the Corporation; (D) change in the authorized signer(s); (E) change in the
Corporation's principal office address; (F) change in the Corporation's state of organization; (G) conversion of the Corporation to a new or different type of business entity; or (H) change in any other aspect of the Corporation that directly or indirectly relates to any
agreements between the Corporation and Lender. No change in the Corporation's name or state of organization will take effect until after Lender has received notice.

 
CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS.  The officer named above is duly elected, appointed, or employed by or for the Corporation, as the case may be, and occupies the position set opposite his or her respective name.  This Resolution
now stands of record on the books of the Corporation, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

 
NO CORPORATE SEAL.  The Corporation has no corporate seal, and therefore, no seal is affixed to this Resolution.

 
CONTINUING VALIDITY.  Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are hereby ratified and approved. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it
until written notice of its revocation shall have been delivered to and received by Lender at Lender 's address shown above (or such addresses as Lender may designate from time to time).  Any such notice shall not affect any of the Corporation's agreements or commitments
in effect at the time notice is given.

 
IN TESTIMONY WHEREOF, I have hereunto set my hand and attest that the signature set opposite the name listed above is his or her genuine signature.

 
I have read all the provisions of this Resolution, and I personally and on behalf of the Corporation certify that all statements and representations made in this Resolution are true and correct. This Corporate Resolution to Borrow / Grant Collateral is dated April 21, 2020.

 
THIS RESOLUTION IS DELIVERED UNDER SEAL AND IT IS INTENDED THAT THIS RESOLUTION IS AND SHALL CONSTITUTE AND HAVE THE EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW.

 

 CERTIFIED TO AND ATTESTED BY:

  
X               /s/ Matthew Hill                                                       (Seal)

 Matthew Hill, Authorized Signer of STRATA SKIN
SCIENCES, INC.

 

 

NOTE: If the officer signing this Resolution is designated by the foregoing document as one of the officers authorized to act on the Corporation's behalf, it is advisable to have this Resolution signed by at least one non-authorized officer of the Corporation.
 __________________________________________________________________________________________________________________________________________________
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Principal Amount: $2,028,524.00 Date of Note: April 21, 2020
 

PROMISE TO PAY.  STRATA SKIN SCIENCES, INC. ("Borrower") promises to pay to Republic First Bank D/B/A Republic Bank ("Lender"), or order, in lawful money of the United States of America, the principal amount of Two Million Twenty-eight Thousand Five
Hundred Twenty-four & 00/100 Dollars ($2,028,524.00), together with interest on the unpaid principal balance from April 21, 2020, until paid in full.

 
PAYMENT.  Borrower will pay this loan in accordance with the following payment schedule, which calculates interest on the unpaid principal balances as described in the "INTEREST CALCULATION METHOD" paragraph using the interest rates described in this
paragraph: 17 monthly consecutive principal and interest payments of $114,191.35 each, beginning December 1, 2020, with interest calculated on the unpaid principal balances using an interest rate of 1.000% per annum; and one principal and interest payment of
$114,191.32 on May 1, 2022, with interest calculated on the unpaid principal balances using an interest rate of 1.000% per annum.  This estimated final payment is based on the assumption that all payments will be made exactly as scheduled; the actual final payment will be
for all principal and accrued interest not yet paid, together with any other unpaid amounts under this Note. Unless otherwise agreed or required by applicable law, payments will be applied first to any accrued unpaid interest; then to principal; then to any escrow or reserve
account payments as required under any mortgage, deed of trust, or other security instrument or security agreement securing this Note; then to any late charges; and then to any unpaid collection costs.

 
PAYCHECK PROTECTION PROGRAM.  Bank is making this loan pursuant to the Paycheck Protection Program (the "PPP") created by Section 1102 of the Coronavirus Aid, Relief, and Economic Security Act (the " CARES Act ") and governed by the CARES Act,
section 7(a)(36) of the Small Business Act, any rules or guidance that has been issued by the Small Business Administration implementing the PPP, or any other applicable Loan Program Requirements, as defined in 13 CFR § 120.10, as amended from time to time
(collectively "PPP Loan Program Requirements ").  Notwithstanding anything to the contrary herein, the Borrower (a) agrees that this Promissory Note shall be interpreted and construed to be consistent with the PPP Loan Program Requirements and (b) authorizes the Bank
to unilaterally amend any provision of this Promissory Note to the extent required to comply with the PPP Loan Program Requirements.

 
PAYMENT ADJUSTMENT.  Lender must adjust the payment amount at least annually as needed to amortize principal over the remaining term of the Note.

 
INTEREST CALCULATION METHOD.  Interest on this Note is computed on a 365/365 simple interest basis; that is, by applying the ratio of the interest rate over the number of days in a year (365 for all years, including leap years), multiplied by the outstanding
principal balance, multiplied by the actual number of days the principal balance is outstanding.  All interest payable under this Note is computed using this method.

 
RECEIPT OF PAYMENTS.  All payments must be made in U.S. dollars and must be received by Lender at: Republic First Bank O/B/A Republic Bank

Two Liberty Place
 

50 S. 16th Street , Suite 2400 Philadelphia. PA 19102
 

Payments must be received consistent with the following payment instructions:  By mail at the address specified above by 5:00 PM Eastern Standard Time; In person at the Lender's store by 5:00 PM Eastern Standard Time; By online transfer using the Lender's online
banking system by 11:OO PM Eastern Standard Time; By telephone transfer using the Lender's Interactive Voice Response System by 11:OO PM Eastern Standard Time.  Lender may modify these payment instructions, including changing the address for payments, by
providing updated payment instructions to Borrower in writing.  If a payment is made consistent with Lender's payment instructions but received after the times noted in the payment instructions above on a business day, Lender will credit Borrower's payment on the next
business day.

 
PREPAYMENT.  Borrower may pay without penalty all or a portion of the amount owed earlier than it is due.  Early payments will not, unless agreed to by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment
schedule.  Rather, early payment s will reduce the principal balance due and may result in Borrower 's making fewer payments.Borrower agrees not to send Lender payments marked "paid in full", "without recourse", or similar language.  If Borrower sends such a payment,
Lender may accept it without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender.  All written communications concerning disputed amounts, including any check or other payment instrument that
indicates that the payment constitutes "payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: Republic First Bank D/B/A Republic Bank, Two Liberty Place, 50
S. 16th Street, Ste. 2400 Philadelphia, PA 19102.

 
LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled payment.

 
INTEREST AFTER DEFAULT.  Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be increased by adding an additional 5.000 percentage point margin ("Default Rate Margin"). The Default Rate Margin shall also apply to each
succeeding interest rate change that would have applied had there been no default.  After maturity, or after this Note would have matured had there been no default, the Default Rate Margin will continue to apply to the final interest rate described in this Note.  If judgment is
entered in connection with this Note, interest will continue to accrue after the date of judgment at the rate in effect at the time judgment is entered.  However, in no event will the interest rate exceed the maximum interest rate limitations under applicable law.

 
DEFAULT.  Each of the following shall constitute an event of default ("Event of Default ") under this Note: Payment Default.  Borrower fails to make any payment when due under this Note.

 
Other Defaults.  Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
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any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between Lender and Borrower.

 
Default in Favor of Third Parties.  Borrower or any Granter defaults under any loan, extension of credit, security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's
property or Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.

 
False Statements.  Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this Note or the related documents is false or misleading in any material respect, either now or at the time made or furnished or
becomes false or misleading at any time thereafter.

 
Insolvency.  The dissolution or termination of Borrower 's existence as a going business, the insolvency of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

 
Creditor or Forfeiture Proceedings.  Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing
the loan. This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender.  However, this Event of Default shall not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis
of the creditor or forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole
discretion, as being an adequate reserve or bond for the dispute.

 
Events Affecting Guarantor.  Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes
or disputes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note.

 
Change In Ownership.  Any change in ownership of twenty -five percent (25%) or more of the common stock of Borrower.

 
Adverse Change.  A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or performance of this Note is impaired.

 
Insecurity.  Lender in good faith believes itself insecure.

 
Cure Provisions.  If any default, other than a default in payment, is curable and if Borrower has not been given a notice of a breach of the same provision of this Note within the preceding twelve (12) months, it may be cured if Borrower, after Lender sends written
notice to Borrower demanding cure of such default: (1) cures the default within twenty (20) days; or (2) if the cure requires more than twenty (20) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and
thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

 
ADDITIONAL CERTIFICATIONS AND AGREEMENTS.

 
THE BORROWER CERTIFIES AND ACKNOWLEDGES THE FOLLOWINGS:
1.  A Copy of the SBA Authorization Form has been provided to them.
2.  If Borrower defaults on this loan, SBA may be required to pay Lender under the SBA guarantee, and SBA may then seek recovery on the loan (to the extent any balance remains after loan forgiveness).  
3.  Borrower will keep books and records in a manner satisfactory to Lender, furnish financial statements as requested by Lender, and allow Lender and SBA to inspect and audit books, records and papers relating to Borrower financial or business condition.
4.  Borrower will not, without Lender consent, change its ownership structure, make any distribution of company assets that would adversely affect its financial conditions, or transfer (including pledging) or dispose of any assets, except in the ordinary course of business.

POTENTIAL LOAN FORGIVENESS.  This loan is being made to Borrower pursuant to the Paycheck Protections Program (*Program*) administered by the Small Business Administration (*SBA*).  Pursuant to the Program, all or a portion of the loan may be forgiven
if Borrower uses the proceeds of the loan for its payroll costs and other expenses in accordance with the requirements of the Program.  However, if the loan is not fully forgiven, Borrower will remain liable for the full and punctual payment and satisfaction of the remaining
outstanding principal balance of the loan plus accrued but unpaid interest.

 
USE OF PROCEEDS FOR LOAN FORGIVENESS.  Borrower will be required to provide supporting documentation verifying that at least 75% of the PPP loan proceeds were used for payroll costs and not more that 25% can be attributable to SBA approved non-payroll
costs incurred before February 15, 2020, over the eight-week period following the date of the loan. /s/ MCH (initials) /s/ MCH (initials).

 
PAYCHECK PROTECTION PROGRAM APPLICATION.
 In connection with the application submitted to Republic First Bank D/B/A Republic Bank (Lender) for a loan under the Small Business Administration (SBA) Paycheck Protection Program (Program) the undersigned (Borrower) hereby certifies to Lender the following:
1.  If Borrower received an Economic Injury Disaster Loan (EIDL) during the period from January 31, 2020 through April 3, 2020, Applicant will use the loan under the Program to refinance the EIDL.
2.  The Average Monthly Payroll that Borrower reported in the Application was calculated in accordance with the instructions for the Paycheck Protection Program Application Form (SBA Form 2483).
3.  Borrower had and has the requisite corporate power and authority to execute and deliver the Application and any related documents, and to perform Borrower's obligations thereunder.
4.  No agent or other person acting on behalf of Borrower is entitled to any commission, fee, or other compensation in connection with the Application submitted to Lender by the Borrower under the Program.  It is the Borrower responsibility to notify Lender of any such
agent or other person prior to executing this document.
5.  If the loan is not fully forgiven, Borrower will remain liable for the full and punctual payment and satisfaction of the remaining balance of the loan.  If the SBA guaranty on the loan becomes null or void, or for any reason becomes unenforceable by Lender against the
SBA, Borrower will remain liable for the full and punctual payment and satisfaction of the loan.
6.  Borrower understands that this Borrower Certification is being delivered to Lender in addition to the representations, authorizations and certifications Borrower made in the Application.  Borrower further understands that Lender will rely on the statements contained in
this Borrower Certification and the Application for purposes of making a loan to Borrower under the Program.
7.  The statements contained in this Borrower Certification and the representations, authorizations and certifications In the Application are true and correct in all respects.
8.  Borrower will, from time to time as Lender may request, provide to Lender supporting documentation as may be necessary for Lender to confirm that the loan is in compliance with the Program.
9.  Borrower agrees that Lender may correct clerical errors or execute any documentation reasonably necessary to accurately reflect the true and correct terms of the loan, including, but not limited to, any changes or clarifications made to the Program by the SBA after
execution of the Promissory Note.  Applicant understands that this may mean correction of the existing Promissory Note or execution of a new Promissory Note
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or additional loan documents .
 

Borrower agrees that upon the written request of Lender, Borrower will comply with Lender request to execute such corrected documents, including, but not limited to, executing a new Promissory Note or additional loan documents if the SBA subsequently releases a form
promissory note or other loan documents.
10.  BORROWER AGREES TO INDEMNIFY AND HOLD HARMLESS LENDER, ITS OFFICERS, DIRECTORS, EMPLOYEES, AGENTS AND CONTROLLING PERSONS THEREOF, PAST, PRESENT OR FUTURE , FROM AND AGAINST ANY AND ALL
LIABILITIES, LOSSES, COSTS, DAMAGES AND EXPENSES, INCLUDING COSTS AND REASONABLE ATTORNEYS FEES ARISING OUT OF OR RELATED TO ANY LOAN MADE BY LENDER TO BORROWER UNDER THE PROGRAM, INCLUDING
ANY MISREPRESENTATION, OMISSION OR INACCURACY CONTAINED IN THIS BORRO WER CERTIFICATION , THE APPLICATION OR ANY SUPPORTING DOCUMENTATION PROVIDED BY THE BORROWER IN CONNECTION TO OBTAINING
A LOAN UNDER THE PROGRAM.

 
LENDER'S RIGHTS.  Upon default, Lender may, after giving such notices as required by applicable law, declare the entire unpaid principal balance under this Note and all accrued unpaid interest immediately due, and then Borrower will pay that amount.

 
ATTORNEYS' FEES; EXPENSES.  Lender may hire or pay someone else to help collect this Note if Borrower does not pay.  Borrower will pay Lender that amount.  This includes, subject to any limits under applicable law, Lender's reasonable attorneys' fees and
Lender's legal expenses, whether or not there is a lawsuit, including reasonable attorneys' fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), and appeals.  If not prohibited by applicable law, Borrower also will
pay any court costs, in addition to all other sums provided by law.

 
JURY WAIVER.  Lender and Borrower hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by either Lender or Borrower against the other.

 
GOVERNING LAW.  This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of the Commonwealth of Pennsylvania without regard to its conflicts of law provisions.  This Note has been accepted by Lender
in the Commonwealth of Pennsylvania.

 
CHOICE OF VENUE.  If there is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of Kent County, State of Delaware.

 
SUCCESSOR INTERESTS.  The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives, successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

 
NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES.  Borrower may notify Lender if Lender reports any inaccurate information about Borrower's account(s) to a consumer reporting agency.  Borrower's written
notice describing the specific inaccuracy(ies) should be sent to Lender at the following address: Republic First Bank D/B/A Republic Bank Two Liberty Place 50 S. 16th Street, Ste. 2400 Philadelphia , PA 19102.

 
COSTS.  Borrower will pay all closing costs, including but not limited to documentation, appraisals, environmental and attorney fees, etc. (If applicable).

 
AGREEMENT TO PROVIDE FINANCIAL STATEMENTS.  Delay in providing financial information as agreed, notwithstanding any other agreement between the Parties, entitles the Lender to raise the interest rate to the default rate specified in the Loan Documents.

 
SMALL BUSINESS ADMINISTRATION.  The Loan secured by this lien was made under a United States Small Business administration (SBA) nationwide program which uses tax dollars to assist small business owners.  If the United States is seeking to enforce this
document, then under SBA regulations:
 a)    When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be construed in accordance with federal law.
 b)    Lender or SBA may use local or state procedures for purposes such as filing papers, recording documents, giving notice, foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity from local or state control, penalty,
tax or liability.  No Borrower or Guarantor may claim or assert against SBA any local or state law to deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan.

 
Any clause in this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by this instrument

 
GENERAL PROVISIONS.  If any part of this Note cannot be enforced, this fact will not affect the rest of the Note.  Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing them.  Borrower and any other person who signs,
guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishonor.  Upon any change in the terms of this Note, and unless otherwise expressly stated in writing , no party who signs this Note, whether as maker ,
guarantor, accommodation maker or endorser, shall be released from liability.  All such parties agree that Lender may renew or extend (repeatedly and for any length of time) this loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect
Lender's security interest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone.  All such parties also agree that Lender may modify this loan without the consent of or notice to anyone other than the party with
whom the modification is made.  The obligations under this Note are joint and several.



 
PROMISSORY NOTE

 (Continued)
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_______________________________________________________________________________________________________________________________________________________
 

 
PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE TERMS OF THE NOTE.

 
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

 
THIS NOTE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS NOTE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW.

 

BORROWER:
 

 
STRATA SKIN SCIENCES, INC.

 
 

By: _/s/ Matthew Hill___________________________________(Seal)
 

 Matthew Hill, Authorized Signer of STRATA SKIN
 SCIENCES, INC.

 
_________________________________________________________________________________________________________________________________________________
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LOAN TYPE.This is a Fixed Rate (1.000% initial rate) Disclosable Loan to a Corporation for $2,028,524.00 due on May 1, 2022.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:

SPECIFIC PURPOSE. The specific purpose of this loan is: COVID SBA PPP.
 

DISBURSEMENT INSTRUCTIONS.  Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the loan have been satisfied.  Please disburse the loan proceeds of $2 ,028 ,524 .00 as follows :
 
Amount paid to Borrower directly:nOO $2 ,028 ,524 .00

 
$2,028,524.00 Deposited to Checking Account# 2667444

 
Note Principal:                                $2 ,028 ,524 .00

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL
ADVERSE CHANGE IN BORROWER'S FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER.  THIS AUTHORIZATION IS DATED APRIL 21, 2020.

 

THIS AGREEMENT IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS AGREEMENT IS AND SHALL CONSTITUTE AND HAVE THE EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW .
 

BORROWER:

STRATA SKIN SCINECES, INC.

By:      /s/ Matthew Hill                                                          (Seal)
Matthew Hill , Authorized Signer  of STRATA SKIN
SCIENCES, INC.

 ___________________________________________________________________________________________________________________________________
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LOAN NO.: 453943
 

The undersigned Borrower for and in consideration of the above-referenced Lender funding the closing of this loan agrees, if requested by Lender or Closing Agent for Lender, to fully cooperate and adjust for clerical errors, any or all loan closing documentation if deemed
necessary or desirable in the reasonable discretion of Lender to enable Lender to sell, convey, seek guaranty or market said loan to any entity, including but not limited to an investor, Federal National Mortgage Association, Federal Home Loan Mortgage Corporation,
Government National Mortgage Association, Federal Housing Authority or the Department of Veterans Affairs.

 
The undersigned Borrower does hereby so agree and covenant in order to assure that this loan documentation executed this date will conform and be acceptable in the marketplace in the instance of transfer, sale or conveyance by Lender of its interest in and to said loan
documentation.

 
DATED effective this April 21, 2020

 

BORROWER :

STRATA SKIN SCIENCES, INC.

BY:       /s/ Matthew Hill                                                              (Seal)
  Matthew Hill,  Authorized  Signer   of STRATA SKIN
  SCIENCES, INC.

 _______________________________________________________________________________________________________________________________________________________
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EXHIBIT 99.1

STRATA Skin Sciences, Inc. Receives Forgivable Loan Under the Paycheck Protection Program
$2.0 million forgivable loan received

Provides further business update - Initiating the Patient Outreach Program
 

Horsham, PA, April 27, 2020 — STRATA Skin Sciences, Inc. (NASDAQ: SSKN) (“STRATA” or the “Company”), a medical technology company in Dermatology and Plastic Surgery
dedicated to developing, commercializing and marketing innovative products for the treatment of dermatologic conditions, today announced it received a loan of approximately $2.0 million
(the “PPP loan”) from Republic Bank, as lender, pursuant to the Paycheck Protection Program (“PPP”) of the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) on
April 22, 2020.  The PPP loan matures on May 1, 2022 and bears an interest rate of 1.0% per annum.  Payments of principal and interest of any unforgiven balance commence December 1,
2020.

All or a portion of the PPP loan may be forgiven by the lender upon application by STRATA beginning 60 days but not later than 120 days after loan approval and upon documentation of
expenditures in accordance with the requirements set forth by the Small Business Administration (the “SBA”) pursuant to the CARES Act. Under the CARES Act, loan forgiveness is
available for the sum of documented payroll costs, covered rent payments, covered mortgage interest and covered utilities during the eight week period beginning on the date of
disbursement of proceeds from the PPP loan.  For purposes of the CARES Act, payroll costs exclude compensation of an individual employee in excess of $100,000, prorated annually. Not
more than 25% of the forgiven amount may be for non-payroll costs. Forgiveness is reduced if full-time headcount declines, or if salaries and wages for employees with salaries
of $100,000 or less annually are reduced by more than 25%. In the event the PPP loan, or any portion thereof, is forgiven pursuant to the PPP, the amount forgiven is applied to outstanding
principal. 

It should be noted the SBA has recently issued the interim final regulations in light of certain companies receiving PPP loans as it pertains to “Do businesses owned by large companies with
adequate sources of liquidity to support the business’s ongoing operations qualify for a PPP loan?” STRATA is not owned by a large company, and while public, does not have a substantial
market value nor have substantial access to the capital markets; based on its financial position, STRATA believes that it qualifies for funding of a PPP loan.

Additionally, Dr. Rafaeli announced that in further efforts to conserve the Company’s cash resources, the STRATA management team has deferred the payment of their 2019 fiscal year
bonuses of $333 thousand and the Board of Directors has deferred all second quarter board fees of $62 thousand.

As individual states across the United States begin announcing their steps of returning to normal business activities, the Company is executing on its Patient Outreach Program, in which
STRATA provides a unique advantage to its partner clinics, to quickly rebuild their patient referrals by reengaging patients that were either in treatment or about to enter into treatments
before the lockdown.  The Company, as part of its service to its partners, and using its in-house call-center and reimbursement teams will perform outreach services on behalf of these clinics
to their patients to bring them back into treatment. At this time, the Company has held multiple webinars on this Program with over 200 attendees.

With a number of states updating their guidelines related to the timing of allowing elective procedures at health clinics, including dermatologists’ offices, we have already reached out to 357
clinics in 18 states offering to assist these partners in their plans to open and reengage with their patients.

In maintaining CDC and state guidelines, the individual clinics will need to closely monitor the safety of their patients and staff; commenting on his own re-opening plans, Dr. Barry
Goldman, a board-certified dermatologist in New York City, stated, “I do not have to worry about the lack of data associated with COVID-19 and other modalities that can potentially cause
immunosuppression when I’m providing XTRAC therapy. The XTRAC is a very safe and effective treatment for psoriasis and vitiligo. Strata Skin Sciences provides excellent support to
help drive utilization of the device.”

Dr. Dolev Rafaeli, the Company’s President and CEO, stated, “As a small publicly traded company, the stimulus from the Federal government which we have received, will assist the
Company and our employees in these unprecedented times. The additional liquidity helps us launch our Patient Outreach Program. The program is an affirmation of our Company and the
resiliency of our unique business model where we can leverage our unique resources, systems, and relationships with patients and our partner clinics to assist in getting back to the business
of treating patients.”



About STRATA Skin Sciences, Inc. (www.strataskinsciences.com)
 
STRATA Skin Sciences is a medical technology company in Dermatology and Plastic Surgery dedicated to developing, commercializing and marketing innovative products for the treatment
of dermatologic conditions. Its products include the XTRAC ® excimer laser and VTRAC ® lamp systems utilized in the treatment of psoriasis, vitiligo and various other skin conditions.

The Company’s proprietary XTRAC® excimer laser delivers a highly targeted therapeutic beam of UVB light to treat psoriasis, vitiligo, eczema, atopic dermatitis and leukoderma, diseases
which impact over 35 million patients in the United States alone. The technology is covered by multiple patents, including exclusive rights for patents for the delivery of treatment to vitiligo
patients.

STRATA’s unique business model leverages targeted Direct to Consumer (DTC) advertising to generate awareness and utilizes its in-house call center and insurance advocacy teams to
increase volume for the Company’s partner dermatology clinics.

The XTRAC business has used this proven DTC model to grow its domestic dermatology partner network to over 822 clinics, with a worldwide installed base of over 2,000 devices. The
Company is able to offer 90% of DTC patients an introduction to physicians prescribing a reimbursable solution, using XTRAC, within a 10-mile radius of their house. The Company is a
leader in dermatology in-clinic business generation for its partners.
 

Safe Harbor
This press release, and oral statements made regarding the subjects of this release contains "forward-looking statements" within the meaning of the Securities Litigation Reform Act of 1995,
or the Reform Act, which may include, but are not limited to, statements regarding the Company’s revenue growth estimates, plans, objectives, expectations and intentions and other
statements contained in this press release that are not historical facts, including statements identified by words such as “believe,” “plan,” “seek,” “expect,” “intend,” “estimate,”
“anticipate,” “will,” and similar expressions. All statements addressing the Company’s ability to generate the anticipated revenue stream, the Company’s ability to generate sufficient cash
flow to fund the Company’s ongoing operations and research and development activities beginning at any time in the future; litigation and regulatory proceedings to which the Company
might be subject; the Company’s ability to implement business strategies, including its acquisition, business development and comeback strategies; the Company’s acquisition and business
development strategy may not be successful in locating advantageous targets; the Company’s ability to successfully integrate any assets, liabilities, customers, systems and management
personnel it acquires into its operations and its ability to realize related revenue synergies, strategic gains and cost savings may be significantly harder to achieve, if at all, or may take
longer to achieve; potential goodwill impairment charges, future impairment charges and fluctuations in the fair values of reporting units or of assets in the event projected financial results
are not achieved within expected time frames; the Company’s debt and debt service requirements which may restrict its operational and financial flexibility, as well as imposing unfavorable
interest and financing costs; the Company’s ability to maintain its existing credit facilities or obtain satisfactory new credit facilities; regulatory and political factors or conditions affecting
the Company and/or the medical device industry in general; the public’s reaction to the Company’s advertisements and marketing campaigns, and the Company’s ability to build a leading
franchise in dermatology and aesthetics, the impact of COVID-19 on the use of XTRAC or COVID-19’s impact on the dermatological segment, risks and uncertainties relating to the
duration of the COVID-19 outbreak, and actions that may be taken by governmental authorities to contain the outbreak or to treat its impact, changes in regulations and oversight related to
the PPP; and the Company’s ability to grow revenues and sustain that growth as well as statements expressing optimism or pessimism about future operating results are forward-looking
statements within the meaning of the Reform Act. The forward-looking statements are based on management’s current views and assumptions regarding future events and operating
performance, and are inherently subject to significant business, economic, and competitive uncertainties and contingencies and changes in circumstances, many of which are beyond the
Company’s control. The statements in this press release are made as of the date of this press release, even if subsequently made available by the Company on its website or otherwise. The
Company does not undertake any obligation to update or revise these statements to reflect events or circumstances occurring after the date of this press release.
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Although the Company does not make forward-looking statements unless it believes it has a reasonable basis for doing so, the Company cannot guarantee their accuracy. The foregoing
factors, among others, could cause actual results to differ materially from those described in these forward-looking statements. For a list of other factors which could affect the Company’s
results, including revenue growth estimates, see the Company’s filings with the Securities and Exchange Commission, including “Cautionary Note Regarding Forward-Looking Statements,”
“Item 1A. Risk Factors,” and “Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations” set forth in the Company’s Annual Report on Form 10-K
for the fiscal year ended December 31, 2019. No undue reliance should be placed on any forward-looking statements.
 
Investor Contacts:
Matthew Hill, Chief Financial Officer  Matthew Picciano, Managing Director
STRATA Skin Sciences, Inc.  LifeSci Advisors, LLC
215-619-3200  646-889-1200
ir@strataskin.com  mpicciano@lifesciadvisors.com
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